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Recent Developments in the Tax 
Exempt Sector

1.     Increasing congressional and IRS concern regarding 
abuses in the tax exempt sector.

2.     Congress and IRS establish e-postcard requirements 
for small tax exempt organizations beginning with the 
2007 tax year.

3. IRS develops new Form 990 for 2008 tax year.

4. September 10, 2008 - IRS releases 2008 Form 990-EZ 
with minor changes and new instructions.
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Does your organization already 
exist?

1. Are you already incorporated?  Search the Missouri Secretary of 
State’s website at 
https://www.sos.mo.gov/BusinessEntity/soskb/csearch.asp

2.     Are you an unincorporated association?  Do you have articles of 
association and bylaws?

3. Have you filed an IRS Form 990 or sought exemption in the past? 
Search for your organization at www.guidestar.com or look for 
your organization on the IRS Master List for Missouri at

http://www.irs.gov/taxstats/charitablestats/article/0,,id=97186,00.html

4.       Are you using an EIN and do you know whose it is?
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Forming a 501(c)(6)

1.     Determine the purpose of the organization.

2. Form a board of directors.

3. File articles of incorporation or develop articles of association.

4. Draft and adopt bylaws.

5. Obtain an EIN and determine filing requirements.

6. Establish an accounting system.
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Basic Characteristics of an IRC 
501(c)(6) Organization

A 501(c)(6) organization is an 
association of persons with a 
common business interest 
which promotes the common 
interest and which does not 
conduct a regular trade or 
business for profit.
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Basic Characteristics of an IRC 
501(c)(6) Organization

To meet the requirements for tax exemption 
under 501(c)(6), an organization must 
possess the following characteristics.

Characteristic #1 – It must be an 
association of persons having 
some common business interest 
and its purpose must be to 
promote this common business 
interest.
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Basic Characteristics of an IRC 
501(c)(6) Organization

Characteristic #2 – It must be a 
membership organization and 
have a meaningful extent of 
membership support.
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Basic Characteristics of an IRC 
501(c)(6) Organization

Characteristic #3 – It must not be 
organized for profit.
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Basic Characteristics of an IRC 
501(c)(6) Organization

Characteristic #4 – No part of its 
net earnings may inure to the 
benefit of any private shareholder 
or individual.
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Basic Characteristics of an IRC 
501(c)(6) Organization

Characteristic #5 – Its activities 
must be directed to the 
improvement of business 
conditions of one or more lines of 
business as distinguished from the 
performance of particular services 
for individual persons.
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Basic Characteristics of an IRC 
501(c)(6) Organization

Characteristic #6 – Its primary 
activity does not consist of 
performing particular services for 
individual persons; and
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Basic Characteristics of an IRC 
501(c)(6) Organization

Characteristic #7 – Its purpose 
must not be to engage in a regular 
business of a kind ordinarily 
carried on for profit, even if the 
business is operated on a 
cooperative basis or produces only 
sufficient income to be self-
sustaining.
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Basic Characteristics of an IRC 
501(c)(6) Organization

The organization may conduct 
political campaign and lobbying 
activities furthering its exempt 
purpose but it may have to pay a 
proxy tax if it uses member dues 
for this purpose.
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Basic Characteristics of an IRC 
501(c)(6) Organization

POLITICAL CAMPAIGN ACTIVITY – Permitted so 
long a it does not constitute the organization’s 
primary activity

LOBBYING – Unlimited amount of lobbying in 
furtherance of its exempt purpose permitted

GENERAL ADVOCACY – Unlimited amount in 
furtherance of exempt purpose.
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Creating a 501(c)(6) Exempt 
Organization

State law determines whether an organization is 
properly created.  To qualify for exemption, the 
organization must have an organizing document.

Corporation – Articles of Incorporation
See the Missouri Secretary of State’s Website at 
http://www.sos.mo.gov/forms/corp/corp52.pdf

Unincorporated Association – Articles of 
Association.
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Creating a 501(c)(6) Exempt 
Organization

Every organization must have an employer 
identification number even it does not have 
employees.

You may apply for a EIN using Form SS-4 or 
online at:

http://www.irs.gov/businesses/small/article/0,,id=102767,00.html

Or over the phone at 800-829-4933
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Creating a 501(c)(6) Exempt 
Organization
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If your organization chooses, it may seek a 
determination of federal tax exempt status by 
filing Form 1024 (Application for Recognition 
of Exemption under Section 501(a)) with the 
Internal Revenue Service.
User Fees for Exemption Applications:
If gross receipts = $10,000 or less:  $300
If gross receipts > $10,000:              $750
Fees increase to $400 and $850 after 01/03/2010.



Filing Requirements

Every organization exempt from federal 
income tax under 501(c)(6)must file one 
of the following annual information 
returns depending on receipts and/or 
assets:

Form 990-N    
Form 990-EZ  

Form 990
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Filing Requirements

2007 Filing Thresholds – For tax years beginning in 2007 

(Filed in 2008 or 2009)                                  Form to  File

Gross receipts normally ≤ $25,000 990-N

Gross receipts > $25,000 and < $100,000,
and total assets < $250,000 990-EZ or 990

Gross receipts ≥ $100,000,
and/or total assets ≥ $250,000 990

Sponsoring organizations of donor advised funds and 512(B)(13) 
Controlling organizations must file Form 990.
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Filing Requirements
2008  Filing Thresholds- For tax years beginning in 2008

(Filed in 2009 or 2010)                                  Form to  File

Gross receipts normally ≤ $25,000 990-N

Gross receipts > $25,000 and < $1,000,000
and total assets < $2,500,000 990-EZ or 990

Gross receipts ≥ $1,000,000
and/or total assets ≥ $2,500,000 990

Sponsoring organizations of donor advised funds and 512(B)(13) 
Controlling organizations must file Form 990.
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Filing Requirements
2009 Filing Thresholds – For tax years beginning in 2009 

(Filed in 2010 or 2011)                                  Form to  File

Gross receipts normally ≤ $25,000 990-N

Gross receipts > $25,000 and < $500,000
and total assets < $1,250,000 990-EZ or 990

Gross receipts ≥ $500,000
and/or total assets ≥ $1,250,000 990

Sponsoring organizations of donor advised funds and 512(B)(13)  
controlling organizations must file Form 990.
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Filing Requirements
2010 Filing Thresholds- For tax years beginning in 2010 

(Filed in 2011 or later)                             Form to  File

Gross receipts normally ≤ $50,000 990-N

Gross receipts > $50,000 and < $200,000
and total assets < $500,000 990-EZ or 990

Gross receipts ≥ $200,000
and/or total assets ≥ $500,000 990

Sponsoring organizations of donor advised funds and 
512(B)(13) controlling organizations must file Form 990.
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Filing Requirements

Ann Tettlebaum

Williams-Keepers LLC

Are gross receipts normally $25,000 or less?

Gross Receipts:  Total amounts received from all sources during 
annual accounting period, without subtracting any costs or 
expense

1. Up to a year old and has received, or donors have pledged to 
give, $37,500 or less during first tax year.

2. Between 1 and 3 years old and averaged $30,000 or less in 
gross receipts during each of its first 2 tax years; or

3. Three years old or more and averaged $25,000 or less in gross 
receipts for the immediately preceding 3 tax years (including the 
year for which the return would be filed).



Form 990-N (e-postcard)

File Form 990-N at the following website:

http://epostcard.form990.org/

The e-Postcard is due every year by the 15th day of 
the 5th month after the close of your tax year.  You 
cannot file the e-Postcard until after your tax year 
ends.  

An organization that fails to file required e-Postcards 
for three consecutive years will automatically lose its 
tax exempt status
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Form 990-N (e-postcard)
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Form 990-N (e-postcard)

Ann Tettlebaum

Williams-Keepers LLC

.



Form 990-N (e-postcard)
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Form 990-N (e-postcard)
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Form 990-N (e-postcard)
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Form 990-N (e-postcard)
WHAT YOU WILL NEED IN ORDER TO FILE

Employer identification number (EIN), also known as a 
Taxpayer Identification Number (TIN)).
Tax year
Legal name and mailing address
Any other names the organization uses
Name and address of a principal officer
Web site address if the organization has one
Confirmation that the organization’s annual gross receipts are 
normally $25,000 or less
If applicable, a statement that the organization has terminated or 
is terminating (going out of business)



501(c)(6) 
Other Forms

Form 990-T: Exempt Organization Business 
Income Tax Return (and proxy tax under Section 
6033(3).

Form 1120-POL – US Income tax Return for 
Certain Political Organizations (Includes 501(c) 
organizations that have “political organization”
taxable income.)

Employee and Independent Contractor Forms



Resources
http://www.irs.gov/formspubs/index.html IRS Forms and 
Publications

http://www.irs.gov/charities/nonprofits/article/0,,id=169366,00.ht
ml
Live Cycle of a Business League

www.guidestar.com
View filings by tax exempt entities

http://epostcard.form990.org/
File e-postcard (Form 990-N)

http://www.irs.gov/charities/article/0,,id=169250,00.html
IRS e-postcard information, including link to find an e-postcard


